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March witnessed the end of the month-
on-month downward trend observedin
Eﬂ 3 e recentmonths. Seasonal pricesrose at

TS R the end of the period eradicatingany
losses seenearlier inthe month.
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- : R Theend of the Winter season sees
: . P storageacross North West Europe close
S— to record highs.

Seasonal prices started the month continuing the downward momentum witness through
February. A short, sharp rise was witnessed around 10" March as cold weather (snow in the
UK) pushed prices up. The really cold temperatures abated and markets returned to
recently found levels fairly swiftly after the rise. They the continued to stay close to these
levels for around a week until a fairly sharp upward movement was witnessed. Cold weather
forecast, French Strikes at both nuclear and LNG terminals, and potential renewed LNG
buying interest in Asia, all helped. Seasonal prices ended the month roughly 10% higher
than the end of February.

The end of March brings the close of the winter energy season and the end of the first
winter season without the vast majority of Russian pipeline gas. North West Europe has
managed to achieve what many thought was impossible just months ago by ending the
period with no major disruption and importantly near record levels of gas storage.
Inventories ended the month around 56% full against a 5-year average of 34%. Although
this achievement has not come without huge costs to consumers through unprecedented
high energy bills, itis fairly remarkable that the end of winter has been met with a positive
market outlook (despite prices being ¢.3x higher than historical levels). The kind winter
weather at key times of the season, demand destruction, and subdued LNG demand from
Asia have supported the European supply position allowing gas stocks to remain close to
historic highs, reducing pressure on the coming injection season and, at this stage, next
winter.

In other news
Nord Stream investigations and finger pointing continue, as Russia continues to push for an

open and transparent investigation into the explosions.

The UK Chancellor announced that energy support for domestic consumers will be frozen at
the current level of £2,500 annually (for a typical household) until July. However, households
received £400 additional support over the winter period, which is not continuing, so inreal
terms the average annual cost has increased. Nevertheless, it is an improvement as the
support level was due to rise to £3,000.



Daily Seasonal UK Gas Price
(GBp / Therm)
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Outlook Drivers

A colderthan average forecastfor April could providesome bullish
pressurewith Chinese LNG demand possibly creating further upside.
However,the fundamental supply position remains strong with storagein
agood position at the startof the injection season.

Bearish signals Bullish signals

* NWE storage at close to record levels. * Colder than average weather expected

through April.
* LNG regasification capacity to continue to

grow across NWE. * French nuclear generation continues to be
_ _ plagued with maintenance issues and
* Extension of EU 15% cut to demand until  strike action affecting both Nuclear and
March 2024 should keep demand muted. LNG supply.
* Further demand destruction possible in - Potential for lower renewable generation

inflationary pressure.
* Rebound in Chinese demand, an
unforeseen demand surge would force
European prices higher.



Electricity seasonal prices continueto take
signals fromthe gas marketfollowing very
similar trends.

With roughly 40% of the UK’s electricity
demand met by burning gas there is likely to
remain a strong correlation with the gas market
until potential reforms are implemented to
decouple fossil fuel produced electricity from
renewables.

Daily Seasonal UK Baseload Electricity Price
(EMW)
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Price context

Seasonal prices continued to fall slowly for the majority of March. Howewer, the last week of the month saw those
losses reversed for gas with electricity still showing a small downside.
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Focusing our energy
on yours

Disclaimer: The information contained in this document has been prepared in good faith
by Ginger Energy and provides our views on current/future trends and outcomes, but, as
with all forecasts dependent upon multiple, complex variables, there is no certainty
whatsoever that our forecasts will turn outto be correct. The information maybe based on
licenced 3 party data, publicly available sources, assumptions, and observable market
conditions and may change without notice. Nowarranty, express or implied, is made as to
the accuracy, correctness, fithess for purpose, completeness or adequacy of this
information nor is itintended to serve as basis for any procurement decision and as such
Ginger Energy shall notaccept any responsibility or liability for any action taken, financial
or otherwise, as a result of this information. Please note that this email is intended for the
recipient only and may not be copied, reproduced, or distributed without the prior consentff
of Ginger Energy. =
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