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Seasonal prices continued the downward
= trend withessed inrecentmonths, albeit

at a slower pacethan December and
January.
. Storageacross North West Europe
- remains closeto record highs and LNG
E— supply remains strong.

Day ahead prices have traded in a comparatively narrow range through February with little
in the way of fundamental change to drive levels of volatility seen through previous months.

Gas stocks remain very close to a five year high for the time of year and analysts predict
gas storage in Northwest Europe, Austria and ltaly to be at full capacity by mid- September.
European storage currently sits at 63%, considerably higher than the 5-year average of
43%. This promising outlook has kept summer ‘23 prices subdued as pressure is eased on
the injection season ready for Winter ‘23.

LNG flows to Europe remained strong through February bolstered by the return of Freeport
LNG and the current muted Asian demand. There are presently two German Floating
Storage Regasification Units (FSRU) in commercial operation, with a further one likely to be
online in March increasing the continents capacity to accept LNG cargoes.

Colder temperature forecasts seen towards the end of the month did little to impact the
market — with the ample storage and LNG flows, described above, protecting prices from
reacting.

The International Energy Agency's (IEA) latest report forecasts EU gas demand to drop by
10bcm in 2023 although they have also predicted a tightness in supply as we move through
the year and Asian buying interest in LNG increases.



Seasonal UK NBP
GBp / Therm

0
01-Sep-2022 01-Oct-2022 01-Nov-2022 01-Dec-2022 01-Jan-2023 01-Feb-2023

e \Ninter 22  e==Summer 23 Winter 23 == Summer 24

Outlook Drivers

Despitetemperatures below seasonal normal forecastfor much of March,
the fundamental supply position remains strong with apositive outlook
for gas storageacross North West Europelikely to keep prices subdued.

Bearish signals Bullish signals

* NWE storage forecast to be significantly  Cold weather expected through March.

above 5yr average come summer ‘23.
* Softer renewable output in conjunction with

* Freeport LNG terminal return bolstering lower than forecast output from the French
LNG supply. March is expected to see the nuclear fleet.

second highest send out across NWE.
» Asian demand increase which would put

* [EA latest report forecast 10Bcm fall in pressure on global LNG prices.
gas demand in 2023.



Electricity seasonal prices continued the
downward momentum through February
and,like gas prices, experiencedamuch
more stable month overall.

This relative price stability was also echoedin
the Day Ahead market as fundamental price
drivers remained fairly stable through the
month.
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All data courtesy of Reuters

Price context

Seasonal prices continued to fall during February, the losses have slowed, but on average still fell 15% through the
month.
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Focusing our energy
on yours

Disclaimer: The information contained in this document has been prepared in good faith
by Ginger Energy and provides our views on current/future trends and outcomes, but, as
with all forecasts dependent upon multiple, complex variables, there is no certainty
whatsoever that our forecasts will turn outto be correct. The information maybe based on
licenced 3 party data, publicly available sources, assumptions, and observable market
conditions and may change without notice. Nowarranty, express or implied, is made as to
the accuracy, correctness, fithess for purpose, completeness or adequacy of this
information nor is itintended to serve as basis for any procurement decision and as such
Ginger Energy shall notaccept any responsibility or liability for any action taken, financial
or otherwise, as a result of this information. Please note that this email is intended for the
recipient only and may not be copied, reproduced, or distributed without the prior consentff
of Ginger Energy. =
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